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Mr. William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street N.W., Room 222
Washington, D.C. 20554

RE: CC Docket No. 96-45

Dear Mr. Caton:

On February 13, 1997 representatives of Pacific Bell, Sprint and U S WEST met
with members of the Federal/State Joint Board on Universal Service to discuss
the Benchmark Cost Proxy Model (BCPM). In attendance at the meeting were:
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Sandra Makeeff
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Barry Payne
Paul Pederson
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Mark Scan Ian
Bill Sharkey
Jim Stegman
Brian Staihr
Tom Wilson
Brad Wimmer
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The attached documents were used during the meeting. It was stressed that the
majority of the team's effort to date has been on perfecting the BCPM model and
the flexibility for modifying inputs and outputs. The preliminary national results
presented during the meeting were the result of the current default values in the
model which need further review and analysis before the model sponsors can be
confident that the output results accurately reflect the cost of basic local service.
The 49 state input data is being provided at this time to facilitate the review and
analysis of the BCPM, and to assist in the analysis and finalization of model
inputs.

In accordance with Commission Rule 1.1206(a)(2), the original and one copy of
this summary of the presentation is being filed with your office.
Acknowledgement and date or receipt are requested. A copy of this submission
is provided for this purpose. Please contact me if you have questions.
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Benchmark Cost Proxy Model

BCPM STATUS

• BCPM PLATFORM COMPLETE
» GETS THE NETWORK RIGHT

» FLEXIBILITY FOR INPUT MODIFICATION

» FLEXIBILITY OF OUTPUT REPORTS
- CBG
- WIRE CENTER

- COMPANY

- STATE
- NATIONAL

• PRELIMINARY NATIONAL RESULTS
AVAILABLE

» DEFAULTS SET PER "BoB" SURVEY

» NEED ADDITIONAL SCRUB OF INPUTS

- 1 -
Pacific Bell, Sprint, U S WEST
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Benchmark Cost Proxy Model

NEXT STEPS

• SELECT THE PREFERRED OPERATING
PLATFORM

• MATRIX BCPM AND HATFIELD DEFAULTS

• DETERMINE RURAL SERVICE STANDARDS

• EXAMINE SOURCE DATA AND
REASONABLENESS

• FIND THE "HEAVY HITTERS"

• ENLIST INPUT FROM EQUIPMENT VENDORS

• FINALIZE INPUTS AND RUN

-2-
Pacific Bell, Sprint, U S WEST



Benchmark Cost Proxy Model Results

Key Elements

National
All States

Analysis
CBG Lines Served
Average Distribution Length
Average Feeder Length
Average Loop Length

Distribution Investment
Feeder Investment
Loop Investment (Uncapped)
Loop Investment (Capped)

Plant Type

Motor Vehicle
Special PUlJ>ose Vehicle
Garage Work
Other Work
Furniture
Office
General Putpose Computers

Total Support Investment

Land
Building
Switching Equipment
Circuit Equipment
Buried Cable
Aerial Cable
Underground Cable
Pole Investment
Conduit Investment

Total Plant Investment

Total Investment

AssUIIU!Uons:

BASE.CSV, CAPCOST.INF

BCPM,XLS

Defauh input and logic

Report

Total Per Line
160,350,275

404,269,382,163 2,521
2,331,379,614,838 14,539
2,735,648,997,002 17,060

$ 115,347,602,252 $ 719
$ 62,958,732,318 $ 393
$ 178,306,334,573 $ 1,112
$ 176,450,067,531 $ 1,100

Annual Per
Capped Annual Line

Investment Percentage Investment

$ 1,597,711,671 0.69% $ 9.96
$ 2,161,991 0.00% $ 0.01
$ 69,183,726 0.03% $ 0.43
$ 1,355,568,630 0.59% $ 8.45
$ 503,744,005 0.22% $ 3.14
$ 1,515,555,996 0.66% $ 9.45
$ 6,410,304,607 2.77% $ 39.98

$ 11,454,230,626 4.96% $ 71.43

$ 465,282,818 0.20% $ 2.90
$ 2,934,860,860 1.27% $ 18.30
$ 38,609,478,001 16.71% $ 240.78
$ 38,211,742,326 16.54% $ 238.30
$ 78,421,391,952 33.94% $ 489.06
$ 20,775,067,545 8.99% $ 129.56
$ 16,624,674,537 7.20% $ 103.68
$ 8,736,130,155 3.78% $ 54.48
$ 14,820,659,042 6.41% $ 92.43

$ 219,599,287,236 95.04% $ 1,369.50

$ 231,053,517,863 100.00% $ 1,440.93

Page 1 2/12/97 8:58 AM



Benchmark Cost Proxy Model Results

Key Elements

National
All States

Capped Annual Monthly Per
Expense Account Expense Percentage Line Cost

Plant Specific Expenses

Network Support $ 286,706,292 0.70% $ 0.15

General Support $ 2,309,043,962 5.63% $ 1.20

COE Switch $ 654,229,123 1.59% $ 0.34

Operator Systems $ 17,317,830 0.04% $ 0.01

COE Transmission $ 444,490,963 1.08% $ 0.23

Information lOT $ 128,921,621 0.31% $ 0.07

Cable & Wire $ 5,308,876,909 12.93% $ 2.76

Total Plant Specific Expenses $ 9,149,586,699 22.29% $ 4.76

Plant Non-Specific Expenses

OtherPP&E $ 57,726,099 0.14% $ 0.03

Network Operations $ 2,563,038,798 6.24% $ 1.33

Depreciation!Amort $ 19,214,754,584 46.82% $ 9.99

Marketing $ 681,167,969 1.66% $ 0.35

Customer Opr Service $ 4,656,571,990 11.35% $ 2.42

Executive & Planning $ 263,615,852 0.64% $ 0.14

General & Administration $ 4,129,340,285 10.06% $ 2.15

Prov Uncollectibles $ 327,114,561 0.80% $ 0.17

Total Plant Non-Specific Expenses $ 31,893,330,138 77.71% $ 16.57

Total Operating Expense $ 41,042,916,837 100.00% 21.33

Federal and State Taxes $ 9,692,600,243 $ 5.04

Return On Investment $ 17,644,179,837 $ 9.17
Monthly Cost per Line $ 68,379,696,916 $ 35.54

Gross Receipts TaxI $ 2,775,034,526 $ 1.44

1 Application varies so much on a state by state basis, it is not included in the Monthly Cost.
AssumptloJU:

BASE.CSV, CAPCOST.INF

BCPM.xLS

Default input and logic

Report Page 2 2/12/97 8:58 AM



National
All States

Benchmark Cost Proxy Model Results

Area Wide Summary Report

Investment Per Line Data

Loop Investment
Switch Investment
IOF Investment
Other Investment
Total Investment

Expense Per Month Data

Capital Cost
Operating Expense per Line
Total Cost per Line

Gross Receipts Tax2

Line Data
Average Loop Length in Feet
Lines Above $1 OK Loop Inv

Number of Households
Number of Residential Lines
Number of Single Business Lines
Multiple Business Lines

Total CBG Lines Served

Aggregate Support Data

Support Over $20 Benchmark
Support Over $30 Benchmark
Support Over $40 Benchmark
Support Over $50 Benchmark
Support Over $60 Benchmark
Support Over $70 Benchmark

Support Over $80 Benchmark

Uncapped Annual Capped} Annual

Amount Amount

$ 1,112 $ 1,100
$ 241 $ 241
$ 7 $ 7
$ 93 $ 93
$ 1,453 $ 1,441

$ 24.39 $ 24.19
$ 11.34 $ 11.34
$ 35.73 $ 35.54

$ 1.45 $ 1.44

17,060
326,215

96,893,547
109,765,025

6,434,444
44,150,806

160,350,275

$ 23,734,223,856 $ 23,428,664,990
$ 14,044,903,267 $ 13,739,344,401
$ 9,431,485,479 $ 9,125,926,614
$ 6,672,487,779 $ 6,366,928,913
$ 4,653,228,448 $ 4,347,669,583
$ 3,187,510,282 $ 2,881,951,416
$ 2,216,739,359 $ 1,911,180,494

I CBGs with Average Loop Investment per line over 510,000 are capped at 510,000

2 Application varies so much on a state by state basis, it is not included in the Monthly Cost.

Assumptions:
BASE.CSV. CAPCOST.INF

BCPM.XLS

Default input and logic

Report Page 1 2112/978:58 AM



Benchmark Cost Proxy Model Results

Plant Summary Report
National
All States

Investment: Capped1

Lines Above $10K Loop Investment =326,215

Density Group oto 10 11 to 50 51 to 150 151 to 500 501 to 2000 2001 to 5000 >5001 Total

Investment Per Line Data
Total Capped Loop Investmene $ 6,821 $ 3,265 $ 1,814 $ 1,075 $ 715 $ 555 $ 332 $ 1,100

Switch Investment $ 461 $ 298 $ 255 $ 238 $ 229 $ 226 $ 223 $ 241

InterOffice Facilities $ 14 $ 9 $ 8 $ 7 $ 7 $ 7 $ 7 $ 7

Other Investment $ 481 $ 216 $ 132 $ 91 $ 71 $ 62 $ 49 $ 93

Total Investment $ 7,777 $ 3,788 $ 2,208 $ 1,411 $ 1,022 $ 849 $ 612 $ 1,442

Cost Per Month Data
Capital Cost $ 127.09 $ 63.08 $ 36.74 $ 23.77 $ 17.3 I $ 14.36 $ 10.50 $ 24.19

Operating Expense per Line $ 11.34 $ 11.34 $ 11.34 $ 11.34 $ 11.34 $ 11.34 $ 11.34 $ 11.34

Total Cost per Line $ 138.43 $ 74.43 $ 48.08 $ 35.12 $ 28.65 $ 25.70 $ 21.84 $ 35.54
(Excluding Gross Reciepts Tax)

Line Data
Loop Distribution Length 5,329 5,698 5,288 3,648 1,974 1,154 647 2,521

Loop Feeder Length 69,905 32,720 21,111 15,258 11,547 9,507 6,491 14,539

Total Loop Length 75,234 38,418 26,399 18,906 13,520 10,660 7,137 17,060

Number of Households 1,410,970 12,748,906 9,095,218 11,294,383 28,543,390 22,774,709 11,025,971 96,893,547

Number ofResidential Lines 1,550,041 14,095,850 10,179,403 12,724,646 32,290,125 25,991,806 12,933,153 109,765,025

Number ofSingle Business Lines 31,757 336,450 489,546 857,008 2,100,597 1,539,116 1,079,970 6,434,444

Multiple Business Lines 217,905 2,308,595 3,359,085 5,880,475 14,413,532 10,560,851 7,410,363 44,150,806

Total CBG Lines Served 1,799,703 16,740,895 14,028,034 19,462,129 48,804,254 38,091,773 21,423,486 160,350,275

Nat_Rpt Page 1 2/12/97 9:01 AM



Benchmark Cost Proxy Model Results

Plant Summary Report
National
All States

Investment: Cappedl

Lines Above $10K Loop Investment = 326,215

Aggregate Support Data oto 10 11 to 50 51 to 150 151 to 500 501 to 2000 2001 to 5000 > 5001 Total

Support Over $20 Benchmark $ 2,151,149,431 $ 9,019,860,949 $ 3,589,432,477 $ 2,567,491,641 $ 3,703,526,264 $ 1,987,364,654 $ 409,839,574 $ 23,428,664,990

Support Over $30 Benchmark $ 1,975,621,668 $ 7,425,342,693 $ 2,411,970,693 $ 1,110,624,500 $ 664,531,796 $ 144,536,591 $ 6,716,460 $ 13,739,344,401

Support Over $40 Benchmark $ 1,800,125,170 $ 5,835,220,921 $ 1,293,091,307 $ 168,614,942 $ 23,236,581 $ 5,275,394 $ 362,298 $ 9,125,926,614

Support Over $50 Benchmark $ 1,624,833,841 $ 4,268,945,226 $ 456,154,493 $ 11,593,545 $ 4,167,391 $ 1,069,894 $ 164,522 $ 6,366,928,913·

Support Over $60 Benchmark $ 1,449,927,773 $ 2,794,055,702 $ 97,935,899 $ 3,405,403 $ 1,768,050 $ 461,653 $ 115,104 $ 4,347,669,583

Support Over $70 Benchmark $ 1,275,569,047 $ 1,585,821,859 $ 17,437,999 $ 1,765,924 $ 987,549 $ 271,079 $ 97,959 $ 2,881,951,416

Support Over $80 Benchmark $ 1,102,519,531 $ 802,349,549 $ 4,334,463 $ 1,082,938 $ 612,350 $ 199,576 $ 82,087 $ 1,911,180,494

1 CBGs with Average Loop Investment per line over $10,000 are capped at $10,000

1 The Cap is applied to the total loop investment and includes feeder and distribution.
Assumptions:

BASE.CSV, CAPCOST.INF

BCPM.xLS

Default input and logic

Nat_Rpt Page 2 2/12/97 9:01 AM



National
All States

Investment: UnCapped}

Benchmark Cost Proxy Model Results

Armis Report Format

Small Medium

Account UnCapped UnCapped
Account Description Number Investment % Investment 0/0

Plant In Service
Land & Support 2110 $ 1,236,680,374 $ 952,226,903
COE Switch 2210 $ 2,021,068,670 $ 1,766,888,292
COE Circuit 2230 $ 3,360,654,649 $ 2,556,961,156
Poles 2411 $ 1,318,996,721 $ 884,550,635
Aerial Cable 2421 $ 2,994,316,635 24.12% $ 2,084,626,030 22.90%
Underground Cable 2422 $ 649,852,361 5.24% $ 655,722,328 7.20%
Buried Cable 2423 $ 8,767,882,739 70.64% $ 6,363,290,001 69.90%
Conduit 2441 $ 723,278,704 $ 674,494,886

Total Plant in Service $ 21,072,730,852 $ 15,938,760,231

Plant Specific Expenses Amount % Amount %

Network Support 6110 $ 10,854,261 0.42% $ 11,472,564 0.52%
General Support 6120 $ 87,416,865 3.40% $ 92,396,490 4.21%
COE Switch 6210 $ 24,768,112 0.96% $ 26,179,006 1.19%
Operator Systems 6220 $ 655,626 0.03% $ 692,974 0.03%
COE Transmission 6230 $ 16,827,747 0.65% $ 17,786,324 0.81%
lnfonnation lOT 6310 $ 4,880,775 0.19% $ 5,158,804 0.24%
Cable & Wire 6410 $ 200,985,942 7.81% $ 212,434,931 9.69%

Plant Non-Specific Expenses
OtherPP&E 6510 $ 2,185,422 0.08% $ 2,309,912 0.11%
Network Operations 6530 $ 97,032,720 3.77% $ 102,560,104 4.68%
Depreciation!Amort 6560 $ 1,746,131,363 67.88% $ 1,319,719,154 60.17%
Marketing 6610 $ 25,787,975 1.00% $ 27,256,965 1.24%
Customer Opr Service 6620 $ 176,290,678 6.85% $ 186,332,922 8.50%
Executive & Planning 6710 $ 9,980,092 0.39% $ 10,548,599 0.48%
General & Administration 6720 $ 156,330,494 6.08% $ 165,235,724 7.53%
Prov Uncollectibles 6790 $ 12,384,056 0.48% $ 13,089,503 0.60%
Total Operating Expense $ 2,572,512,128 $ 2,193,173,976

Operating Taxes
Federal and State 7200 $ 880,364,982 $ 664,497,401
Gross Receipts Tax 7240 $ 205,025,118 $ 164,973,625
Total Tax $ 1,085,390,100 $ 829,471,026

Return On Investment $ 1,599,152,089 $ 1,207,447,938

1 The Average Loop Investment per line
Assumptions:

BASE.CSV, CAPCOST.INF

BCPM.XLS

Default input and logic

Report Page 1 2/12/978:58 AM



National
All States

Investment: UnCapped!

Benchmark Cost Proxy Model Results

Armis Report Format

Large Total

Account UnCapped UnCapped

Account Description Number Investment % Investment %

Plant In Service

Land & Support 2110 $ 12,763,820,922 $ 14,952,728,199

COE Switch 2210 $ 34,821,521,040 $ 38,609,478,001

COE Circuit 2230 $ 32,407,296,656 $ 38,324,912,461

Poles 2411 $ 6,670,802,379 $ 8,874,349,735

Aerial Cable 2421 $ 15,904,600,341 16.63% $ 20,983,543,006 17.91%

Underground Cable 2422 $ 15,381,159,110 16.08% $ 16,686,733,798 14.24%

Buried Cable 2423 $ 64,342,557,646 67.28% $ 79,473,730,385 67.84%
Conduit 2441 $ 13,508,372,251 $ 14,906,145,841

Total Plant in Service $ 195,800,130,344 $ 232,811,621,427

Plant Specific Expenses Amount 0/0 Amount %

Network Support 6110 $ 264,379,467 0.73% $ 286,706,292 0.70%
General Support 6120 $ 2,129,230,606 5.85% $ 2,309,043,962 5.61%
COE Switch 6210 $ 603,282,005 1.66% $ 654,229,123 1.59%
Operator Systems 6220 $ 15,969,230 0.04% $ 17,317,830 0.04%
COE Transmission 6230 $ 409,876,892 1.13% $ 444,490,963 1.08%
Information lOT 6310 $ 118,882,042 0.33% $ 128,921,621 0.31%
Cable & Wire 6410 $ 4,895,456,036 13.44% $ 5,308,876,909 12.89%

Plant Non-Specific Expenses
OtherPP&E 6510 $ 53,230,765 0.15% $ 57,726,099 0.14%
Network Operations 6530 $ 2,363,445,973 6.49% $ 2,563,038,798 6.22%
Depreciation!Amort 6560 $ 16,294,107,992 44.74% $ 19,359,958,509 47.00%
Marketing 6610 $ 628,123,029 1.72% $ 681,167,969 1.65%
Customer Opr Service 6620 $ 4,293,948,390 11.79% $ 4,656,571,990 11.31%
Executive & Planning 6710 $ 243,087,161 0.67% $ 263,615,852 0.64%
General & Administration 6720 $ 3,807,774,068 10.45% $ 4,129,340,285 10.03%
Prov Uncollectibles 6790 $ 301,641,003 0.83% $ 327,114,561 0.79%
Total Operating Expense $ 36,422,434,659 $ 41,188,120,762

Operating Taxes
Federal and State 7200 $ 8,229,528,450 $ 9,774,390,833_.
Gross Receipts Tax $7240 2,420,287,183 $ 2,790,285,926
Total Tax $ 10,649,815,633 $ 12,564,676,759

Return On Investment $ 14,986,395,434 $ 17,792,995,461

1 The Average Loop Investment per line
Assumptions:

BASE.CSV, CAPCOST.INF

BCPM.XLS

Default input and logic

Report Page 2 2/12/97 8:58 AM



National
All States
Investment: Cappedl

Benchmark Cost Proxy Model Results

Armis Report Format

Lines Above $10K Loop Inv: 326,215 Small Medium

Account Capped Capped

Account Description Number Investment 0/0 Investment %

Plant In Service
Land & Support 2110 $ 1,236,680,374 $ 952,226,903

COE Switch 2210 $ 2,021,068,670 $ 1,766,888,292

COE Circuit 2230 $ 3,360,654,649 $ 2,556,961,156

Poles 2411 $ 1,318,996,721 $ 884,550,635
Aerial Cable 2421 $ 2,994,316,635 24.12% $ 2,084,626,030 22.90%

Underground Cable 2422 $ 649,852,361 5.24% $ 655,722,328 7.20%
Buried Cable 2423 $ 8,767,882,739 70.64% $ 6,363,290,00 I 69.90%
Conduit 2441 $ 723,278,704 $ 674,494,886

Total Plant in Service $ 21,072,730,852 $ 15,938,760,231

Plant Specific Expenses Amount % Amount %

Network Support 6110 $ 10,854,261 0.43% $ 11,472,564 0.53%
General Support 6120 $ 87,416,865 3.49% $ 92,396,490 4.26%
COE Switch 6210 $ 24,768,1I2 0.99% $ 26,179,006 1.21%
Operator Systems 6220 $ 655,626 0.03% $ 692,974 0.03%
COE Transmission 6230 $ 16,827,747 0.67% $ 17,786,324 0.82%
Information lOT 6310 $ 4,880,775 0.19% $ 5,158,804 0.24%
Cable & Wire 6410 $ 200,985,942 8.02% $ 212,434,931 9.79%

Plant Non-Specific Expenses
OtherPP&E 6510 $ 2,185,422 0.09% $ 2,309,912 0.11%
Network Operations 6530 $ 97,032,720 3.87% $ 102,560,104 4.73%
Depreciation!Amort 6560 $ 1,678,797,694 67.01% $ 1,295,714,928 59.73%
Marketing 6610 $ 25,787,975 1.03% $ 27,256,965 1.26%
Customer Opr Service 6620 $ 176,290,678 7.04% $ 186,332,922 8.59%
Executive & Planning 6710 $ 9,980,092 0.40% $ 10,548,599 0.49%
General & Administration 6720 $ 156,330,494 6.24% $ 165,235,724 7.62%
Prov Uncollectibles 6790 $ 12,384,056 0.49% $ 13,089,503 0.60%
Total Operating Expense $ 2,505,178,458 $ 2,169,169,750

Operating Taxes
Federal and State 7200 $ 842,730,616 $ 650,856,640
Gross Receipts Tax 7240 $ 197,986,834 $ 162,438,570
Total Tax $ 1,040,717,450 $ 813,295,210

Return On Investment $ 1,530,689,591 $ 1,182,626,575

1 CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000

Assumptions:

BASE.CSV, CAPCOST.INF

BCPM.XLS

Default input and logic

Report Page 1 2/12/978:58 AM



National
All States
Investment: Capped!

Benchmark Cost Proxy Model Results

Armis Report Format

Lines Above $10K Loop Inv: 326,215 Large Total

Account Capped Capped

Account Description Number Investment 0/0 Investment 0/0

Plant In Service
Land & Support 2110 $ 12,727,159,057 $ 14,916,066,334
COE Switch 2210 $ 34,821,521,040 $ 38,609,478,001
COE Circuit 2230 $ 32,407,296,656 $ 38,324,912,461
Poles 2411 $ 6,619,587,490 $ 8,823,134,846
Aerial Cable 2421 $ 15,827,268,832 16.64% $ 20,906,211,497 17.92%
Underground Cable 2422 $ 15,357,290,805 16.14% $ 16,662,865,494 14.28%
Buried Cable 2423 $ 63,950,616,894 67.22% $ 79,081,789,634 67.79%
Conduit 2441 $ 13,473,903,402 $ 14,871,676,992

Total Plant in Service $ 195,184,644,176 $ 232,196,135,259

Plant Specific Expenses Amount 0/0 Amount 0/0

Network Support 6110 $ 264,379,467 0.73% $ 286,706,292 0.70%
General Support 6120 $ 2,129,230,606 5.85% $ 2,309,043,962 5.63%
COESwitch 6210 $ 603,282,005 1.66% $ 654,229,123 1.59%
Operator Systems 6220 $ 15,969,230 0.04% $ 17,317,830 0.04%
COE Transmission 6230 $ 409,876,892 1.13% $ 444,490,963 1.08%
Information lOT 6310 $ 118,882,042 0.33% $ 128,921,621 0.31%
Cable & Wire 6410 $ 4,895,456,036 13.46% $ 5,308,876,909 12.93%

Plant Non-Specific Expenses
OtherPP&E 6510 $ 53,230,765 0.15% $ 57,726,099 0.14%
Network Operations 6530 $ 2,363,445,973 6.50% $ 2,563,038,798 6.24%
Depreciation!Amort 6560 $ 16,240,241,961 44.65% $ 19,214,754,584 46.82%
Marketing 6610 $ 628,123,029 1.73% $ 681,167,969 1.66%
Customer Opr Service 6620 $ 4,293,948,390 11.81% $ 4,656,571,990 11.35%
Executive & Planning 6710 $ 243,087,161 0.67% $ 263,615,852 0.64%
General & Administration 6720 $ 3,807,774,068 10.47% $ 4,129,340,285 10.06%
Prov Uncollectibles 6790 $ 301,641,003 0.83% $ 327,114,561 0.80%
Total Operating Expense $ 36,368,568,628 $ 41,042,916,837

Operating Taxes
Federal and State 7200 $ 8,199,012,987 $ 9,692,600,243
Gross Receipts Tax 7240 $ 2,414,609,122 $ 2,775,034,526
Total Tax $ 10,613,622,109 $ 12,467,634,769

Return On Investment $ 14,930,863,671 $ 17,644,179,837

1 CBGs with Average Loop Investment per line
over $10,000 are capped at $10,000

Assumptions:

BASE.CSV, CAPCOST.INF

BCPM.XLS

Default input and logic

Report Page 2 2/12/978:58 AM



Benchmark Cost Proxy Model Results

Household Cate20ry Summary

National
All States

Total Annual Cost of Local Service = $

Uncapped State Average Monthly Cost= $

Capped State Average Monthly Cost= $

68,755,507,056

35.73

35.54

Capped
Investment Cost

Category
Number of
Households Loop Category

Number of
Households

$0<=$ 5 0
$5<=$10 0

$10<=$15 0
$15<=$20 2,248,021
$20<=$25 19,552,014
$25<=$30 21,444,729
$30<=$35 18,425,982
$35<=$40 8,684,565
$40<=$45 4,533,446
$45<=$50 3,270,986
$50<=$55 2,378,769
$55<=$60 2,188,292
$60<=$65 2,215,837
$65<=$70 2,119,105
$70<=$75 1,918,523

$75<=$100 5,366,986

$100<=$150 2,005,263
$150<=$200 434,511
$200<=$250 102,828
$250<=$300 2,769

$300<=$500 876
$500<=$1000 45

$1000+ 0

Total Households 96,893,547

Assumptions:

BASE.CSV, CAPCOST.INF

BCPM.xLS

Default input and logic

Report Page 1

0<= 5Kft
5Kft <= 10Kft
10Kft <= 15Kft
15Kft <= 20Kft
20Kft <= 25Kft
25Kft <= 30Kft
30Kft <= 40Kft
40Kft <= 50Kft
50Kft <= 60Kft
60Kft <=70Kft
70Kft <= 80Kft
80Kft <= 90Kft

90Kft <= 100Kft
100Kft <=150Kft
150Kft <= 200Kft

200Ktf+

Loop Information
Minimum Loop Length
Maximum Loop Length
Average Loop Length

Lines Above $1 OK Loop Inv

8,067,162
22,124,895
20,627,006
15,021,881
9,746,067
6,241,774
7,353,536
3,531,357
1,850,283

966,825
513,898
301,912
176,464
289,963

61,569
18,~55

Length
539

434,884
17,Q60

326,215

2/12/978:58 AM



PROXY MODEL COMPARISONS
UNIVERSAL SERVICE COST PER RESIDENCE LINE

,~~~~..,

AL : Alabama $39.72 $ 36.25 $ 23.53
AK : Alaska $79.00 $ 38.94
AR : Arkansas $45.73 $ 40.97 $ 23.28
AZ : Arizona $34.56 $ 31.97 $ 20.67
CA : California $26.72 $ 24.50 $ 15.30
CO : Colorado $33.57 $ 31.23 $ 22.55
CT : Connecticut $27.76 $ 29.04 $ 18.30
DC : Washington, D.C. $23.24 $ 16.76 $ 13.18
DE : Delaware $31.54 $ 28.28 $ 17.81
FL : Florida $30.83 $ 29.15 $ 16.98
GA : Georgia $35.33 $ 32.00 $ 19.93
HI : Hawaii $33.67 $ 28.29
IA : Iowa $40.66 $ 36.83 $ 19.17
ID : Idaho $47.98 $ 39.51 $ 23.17
IL : Illinois $29.42 $ 27.28 $ 16.48
IN : Indiana $33.03 $ 32.02 $ 17.86
KS : Kansas $37.50 $ 35.37 $ 21.14
KY : Kentucky $38.51 $ 36.74 $ 22.93
LA : Louisiana $33.97 $ 33.96 $ 20.69
MA : Massachusetts $26.05 $ 26.10 $ 16.97
MD : Maryland $27.61 $ 25.60 $ 17.44
ME : Maine $44.48 $ 45.33 $ 23.37
MI : Michigan $33.43 $ 31.34 $ 17.96
MO : Missouri $37.43 $ 34.17 $ 19.58
MN : Minnesota $39.62 $ 32.83 $ 19.02
MS : Mississippi $47.30 $ 39.91 $ 28.44
MT : Montana $57.10 $ 42.92 $ 25.64
NC : North Carolina $36.83 $ 34.22 $ 18.90
ND : North Dakota $52.70 $ 45.04 $ 19.50
NE : Nebraska $40.25 $ 36.28 $ 25.94
NH : New Hampshire $35.93 $ 37.95 $ 21.79
NJ : New Jersey $26.25 $ 24.58 $ 15.21
NM : New Mexico $45.04 $ 37.08 $ 24.30
NV : Nevada $34.04 $ 31.17 $ 27.18
NY : New York $27.19 $ 25.05 $ 16.66
OK : Oklahoma $36.92 $ 35.06 $ 22.39
OH : Ohio $30.57 $ 30.28 $ 17.08
OR : Oregon $36.26 $ 33.37 $ 19.56
PA : Pennsylvania $30.17 $ 28.40 $ 17.38
RI : Rhode Island $28.07 $ 27.89 $ 17.15
SC : South Carolina $38.05 $ 35.31 $ 21.21
SD : South Dakota $53.50 $ 44.81 $ 20.51
TN : Tennessee $36.11 $ 34.14 $ 21.17
TX : Texas $33.94 $ 29.98 $ 17.58
UT : Utah $35.71 $ 31.21 $ 21.11
VA : Virginia $33.39 $ 29.84 $ 18.00
VT : Vermont $42.53 $ 43.51 $ 25.02
WA : Washington $33.06 $ 29.41 $ 17.51
WI : Wisconsin $36.33 $ 32.66 $ 15.97
WV : West Virginia $40.82 $ 41.91 $ 26.79
WY : Wyoming $52.53 $ 40.73 $ 28.54
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I National $ 32.95 $ 29.98 I

STATE
CPM
COST

RBOC
BCM2 HATFIEL
COST VER 2.2.2

BCPM
COST

$ 46.13

$ 52.97
$ 35.95
$ 28.78
$ 35.85
$ 32.15
$ 21.00
$ 32.30
$ 36.32
$ 39.21
$ 30.29
$ 47.31
$ 50.50
$ 31.14
$ 38.77
$ 44.55
$ 48.46
$ 39.43
$ 28.93
$ 30.49
$ 47.12
$ 35.41
$ 41.05
$ 40.01
$ 51.19
$ 57.69
$ 41.77
$ 56.92
$ 46.27
$ 39.99
$ 27.09
$ 46.37
$ 33.70
$ 28.34
$ 44.65
$ 35.45
$ 40.75
$ 33.28
$ 30.12
$ 43.39
$ 60.74
$ 41.47
$ 36.30
$ 36.42
$ 36.44
$ 47.77
$ 35.52
$ 38.97
$ 54.42
$ 52.47

$ 35.54

BCPM National Results Pacific Bell, Sprint, U S WEST 2/13/97


